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Chapter 4: Government Support for Biotech and
Biopharmaceuticals Industry

Abstract:

The Indian pharma industry is currently worth US$7 billion and is growing at a significant
pace. It is expected to grow to US$25 billion by 2010. Exports of India pharma industry with
an average growth rate of over 20% is likely to take a major jump in three years from US$3
billion to US$10 billion per annum. Higher growth rate is expected through improved service
exports specifically in the areas of collaborative research, contract manufacturing, and
Contract Research Organizations providing facilities for clinical trials and consultancy
services. With full recognition of the potential growth in the areas of biotechnology and bio-
pharmaceuticals, the Government of India has prioritized this area for providing necessary
infrastructure support, incentives in terms of fiscal benefits with back-up legislative support
to create an atmosphere of confidence among the pharma and the biotechnology industry. A
number of programs have been initiated for growth in the biotech and pharma industry
through public support at national and states level in terms of public-private-partnership, and
venture capital funds to support translation of early-stage research and product development.
Necessary steps have been taken to generate the necessary human resource pharma industry
know-how through training and education. Necessary regulations have been enacted and
existing rules and regulations have been modified to promote research and development,
production and commercialization in these areas.
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